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MENCRANDUM F(B: Dirvecter of Seowrity
ROM t Chief, Finance Division
SWBJECT t Compensation Mid Indspendent Coatrsctors

1. Internal Revenus Service Regulations reguire any persen
(1meluding organisstions) waking paymenats in trade or business to
ansther person for fees, commissions and other compsazations for
services to aubmit & ssparats information zetwrn on Ferm 1099 for
sanh person to whon payasnts were made of at lesst six bhundred
dollars during a onleandar year, The informatics veturn must also
insluds travel or other sxpense allowancss if the iedividusl is
oot required to subuit an itemised expsnse account to the saployer.

2, 4s per previous conversaiions oo this subjeet, those
individuals who are employed Ly the (ffies of Sesurity under copnw
trast, appear to meet ithe oriteris stated above and ccapensation
paid to these individumls should be sovered by Form 1099 lesusd
by the Agenty., The Form 1099 can be iasued in the anes of sny
snplayers deternined to be spprepriate by the Offlce of Sesurity.
fuch 1099's will mot yeflact amcunts patd for travel and other
wa&mtmimmmmmswuhtulum

3. Attashed 1s & list of the individusls invelved reflscting
wmumuwmmmalwmw

4+ Tt is planned that Form 1099 be issued ia Jamunyy 1950,
for these individusls for calender year 1958 and esch yesar therew
after. It is reguested that the employer semes (o be utdlised
rwwwmm listed, be furnishad this office as soon as
pos »
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